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reach agreement between the parties, and public exchanges
between party leaders at full council meetings are often in the
nature of "demonstrations" for the benefit of the public.
The cost of local government services is met out of rates
(local taxes), grants from the central government, profits from
trading services, and (for capital expenditure) loans.
Rates are levied on the occupiers of property.15 Every
property is assigned a "rateable value" and the Council fixes
the amount of the rate (a proportion of the rateable value).
Rates produce between 25 and 30 per cent of the total revenue
of a typical local authority.
Grants from the central government vary with the serv-
ice. For some matters the Treasury contributes a fixed per-
centage of the cost; for other matters there is a unit grant (for
example, a grant of so much per house built); and since 1948
there has been a system of "equalization grants" devised.to
spread the financial burden of local services as fairly as possi-
ble over the country as a whole.
Trading profits from local enterprises may provide a
small proportion of the revenue required by local authorities.
Local authorities have usually laid it down that, taking good
years with bad, local trading enterprises shall show neither
profit nor loss.
The table on page 247 shows total local government rev-
enue and expenditures in England and Wales, 1953-1954^
LOCAL GOVERNMENT FUNCTIONS
Parliament is a sovereign body, and local government
powers may be conferred on local authorities by Parliament.
These powers are of two kinds, obligatory and permissive. In
certain matters Parliament has placed on local authorities
duties which they are bound to fulfil; County Councils and
15 In Scotland the rate may be shared between owner and occupier.